Accrued Self-Insurance Costs:

The accrued self-insurance costs represent the State’s liability for its various self-insurance programs. The State is self-insured for
general liability, property and casualty, workers’ compensation, environmental and anti-trust liabilities and certain employee health
benefits. The State records self-insurance expenses in the proprietary and discretely presented component unit fund types on an
accrual basis and the modified accrual basis for the governmental fund types. The long-term accrued self-insurance costs of the
governmental fund types which are not expected to be funded with current resources are reported in the general long-term debt
account group.

Annual Leave Costs:

Principally all full-time employees accrue annual leave based on the number of years employed up to a maximum of 25 days per
calendar year. Earned annual leave may be accumulated up to a maximum of 50 days as of the end of each calendar year. Accumulated
earned but unused annual leave for general government employees is accounted for in the general long-term debt account group.

Liabilities for accumulated earned but unused annual Jeave applicable to enterprise funds and the proprietary and higher education
component units are reported in the respective funds.

Interfund Transactions:
The State has the following types of transactions among funds:

Statutory transfers (Operating Transfers)—Legally required transfers that are reported when incurred as “Operating transfers in”
by the recipient fund and as “Operating transfers out” by the disbursing fund. Legally required transfers between primary government
and component unit organizations are reported when incurred as “Operating transfers in from component unit” by the recipient
organization and “Operating transfers out to primary government” or “Operating transfers out to component unit” by the disbursing
fund and “Operating transfers in from primary government.”

Transfers of Expenditures (Reimbursements)—Reimbursement of expenditures made by one fund for another that are recorded
as expenditures in the reimbursing fund and as a reduction of expenditures in the reimbursement fund.

Interfund Payments (Quasi-external Transactions)}—Charges or collections for services rendered by one fund to another that are
recorded as revenues of the recipient fund and as expenditures or expenses of the disbursing fund.




